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Presentation Abstract 
This paper advocates the adoption of a universal minimum pension as an effective way of alleviating 
old age poverty  in both developing and developed countries. It first discusses the design of 
minimum pension schemes, means-tested or not, as well as the disincentive effects that they are 
expected to have on the economic and social behavior of households including labor supply, saving 
and family solidarity. It then examines the impact on old age poverty and the fiscal cost of such 
universal minimum pensions in Latin America and in Europe using recent household survey data. 
Such schemes have much to be commended in terms of poverty alleviation but have a non 
negligible fiscal cost. This cost is a function of the age at which benefits are awarded, the prevailing 
longevity, the generosity of benefits, the efficacy of means testing, and naturally  the fiscal capacity 
of the country concerned.  
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